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The last few days has seen global equities tumble, sending volatility up from 9.1% to above 13% on 

Wednesday. However, global economic expansion should continue to translate into robust corporate profit 

growth in coming months, supporting stock markets.  

Already in Q3, most firms beat earnings-per-share (EPS) growth forecasts in all major regions – although 

figures were down from the first half – and provided positive guidance for the end of the year.  

In the United States, consensus estimates were often beaten, with aggregate Q3 EPS and sales YoY 

growth reaching 7% (a positive surprise of 4.5%) and 5.4% respectively. Seven sectors out of eleven 

delivered positive EPS growth, with Energy and Information Technology leading the pack. Financials 

brought up the rear with -9% as Insurance suffered significant losses following the hurricanes. Excluding 

Financials, EPS growth was 11%. In coming quarters, companies should benefit from strong economic 

growth, a weaker dollar (the DXY index is down 8% year-to-date) and higher oil prices after the 2014-2015 

slump. Tax cuts could provide an additional boost to corporate profits next year, but we are not there yet. 

Overall, S&P 500 EPS are expected to grow 10.7% in 2017 and 11.4% in 2018.  

Once again this quarter, Japanese companies delivered the strongest earnings growth among main 

developed regions, at 15.4% YoY, well above consensus estimates. Earnings were particularly strong in 

cyclicals – especially Industrials, Consumer Discretionary and Information Technology – and commodities. 

Overall, Topix EPS are expected to grow 18.4% next year after 13.8% this year (fiscal year ending March 

2018) thanks to robust world trade growth, a weaker yen and domestic economic recovery.  

Positive surprises were less frequent in the eurozone than in the US and Japan, with 54% of companies 

beating earnings estimates, by +1.3% on average. Q3 EPS grew 6.7% YoY and 14% excluding Financials. 

Eight sectors out of eleven saw positive growth with Energy, Materials and Information Technology topping 

the table. The past months have seen EPS growth forecasts revised down on fears of a negative impact 

from the stronger euro (+5.1% year-to-date in real trade-weighted terms). Overall, EuroStoxx EPS are now 

expected to grow 9.5% in 2018 after 11% in 2017 thanks to still loose financing conditions, global 

economic recovery and stronger domestic demand, while the euro’s appreciation from current levels 

should remain moderate.  

All in all, we expect robust profit growth to further support global equity markets in coming months. 

 

 
  

US earnings growth remains robust – but slower – in Q3 Japanese profit growth supported by a weaker yen 

Earnings growth consensus estimates – S&P 500 (total & ex Energy) Topix EPS (% YoY) and yen effective exchange rate (% YoY, advanced by 2 mth) 

  
Sources: Societe Generale Private Banking, Bloomberg (data as of 15/11/2017) Sources: Societe Generale Private Banking, Datastream (data as of 15/11/2017) 
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This week and next 
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 In France, industrial production jumped in September from 1.1% to 

3.2% YoY, reflecting a strong economic recovery. Manufacturing 

production also rose from 1.1% to 3.1% YoY in September. 

However, consumer price (CPI) inflation remained unchanged at 

1.1% in October. 

 Eurozone Q3 GDP growth reached 0.6% QoQ and 2.5% YoY, a 

rate unseen since 2011. The ZEW survey’s Expectations 

component pointed to strong confidence in the eurozone, rising 

from 26.7 to 30.9 in November. The eurozone CPI index remained 

unchanged at 1.4% in October as widely expected.  
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 Consumer price inflation remained high at 3% YoY in October, 

although expectations were for a slightly stronger figure (3.1%) 

 Average earnings including bonuses rose 2.2% YoY in September, 

down from 2.3% in August and well below the increase in 

consumer prices.  

 

          

 

Next week’s key events Per. Prev. Cons. 

 

Next week’s key events Per. Prev. Cons. 

22 Nov Eurozone: consumer confidence Oct 1.1% -- 23 Nov Private consumption, QoQ Q3 0,1% -- 

23 Nov France: business confidence Nov 109 --  23 Nov Government spending, QoQ  Q3 0,6% -- 

24 Nov Germany: IFO expectations Nov 109,1 --       
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 As expected, US consumer price inflation only rose 0.1% MoM in 

October after +0.5% in September. Similarly, the annual rate 

eroded from 2.2% to 2%.  

 Business confidence fell more than expected in November with the 

Empire Manufacturing index down from 30.2 to 19.4 (against an 

expected 25.1). This could be explained by weaker retail sales in 

October: 0.2% MoM after a very strong 1.9% in September). 

However, industrial production accelerated from 2.1% to 2.9% YoY 

in October.  
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 In Japan, industrial production crept up from 2.5% to 2.6% YoY in 

September. The producer price index also rose from 3% to 3.4% 

YoY in October. Annualised QoQ GDP growth was 1.4%, a 

retrenchment from 2.6% in Q2 but still well above potential. 

 In China, retail sales slowed from 10.3% to 10% YoY in October 

against market expectations. M2 growth was down from 9.2% to 

8.8% in October, highlighting softer economic activity. 

   I 

 

Next week’s key events Per. Prev. Cons. 

 

Next week’s key events Per. Prev. Cons. 

20 Nov Leading Index Oct -0.2% 0.6% 24 Nov Japan: Leading index Sep 106,6 -- 

22 Nov Univ. of Michigan Sentiment Nov 97,8 98,3      

             

Sources: Datastream, Bloomberg, 17 November 2017, Note: YoY = year-on-year; QoQ = quarter-on-quarter; MoM = month-on-month, P = preliminary figure, A = advanced figure, F = final figure, 
seasonally adjusted, ECB = European Central Bank 

 

Our 6-month targets 
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EUR/USD 1.18 1.20 

GBP/USD 1.32 1.28 

USD/RUB 59.7 60 

AUD/USD 0.76 0.72 

EUR/CHF 1.17 1.15 

USD/CNY 6.63 7.10 

USD/CAD 1.28 1.37 

USD/JPY 113 115 

Brent $61.9 $55 

 Gold $1280 $1225 

Forecast figures are not a reliable indicator of future performance 

We maintain our 6-month 

targets this week.  
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Question time 

Past performance should not been seen as a guarantee of future returns. 

  

 

 

 

17 November  2017 

We have a neutral view on the EUR/CAD cross rate, given that the Bank 

of Canada (BoC) will maintain a cautious stance despite its surprise 

decision to raise the overnight rate by 25 basis points to 1.0%. 

GDP growth remains robust with expectations for 2.8% in 2017. 

However, the move to a tighter monetary policy will be slower in Canada 

than in the US as the high levels of household debt in Canada carry 

downside risks. Overall, we expect the US Federal Reserve to hike its 

interest rates more than the BoC, underpinning the US dollar in the short 

and medium term. 

We expect oil prices to return below $60, which should weigh on the 

Canadian dollar in the short term. In the longer term (6 months), the CAD 

should remain directionless versus the dollar and euro. As a result, the 

EUR/CAD exchange rate should hover around 1.50. Given our six-

month target for EUR/USD is 1.20, the implicit target for USD/CAD is 

1.25. 

 

 

 

 

 

 

  

CURRENCIES 

What is your view on the Canadian dollar? 
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Market performance 

Past performance should not been seen as a guarantee of future returns. 

 

 

Source: Datastream, on 16 November 2017 1wk = 1-week change, 3mth = 3-month change, 12mth = 12-month change, YTD = year-to-date change, YoY = year-on-year change, BAML = Bank of America Merrill 
Lynch, JPM = JP Morgan, IG = Investment Grade, EM = emerging markets. * Price return for MICEX equity index. Equities; total return in local currency. Government bonds = 3-7 year returns. Figures are rounded.  

  

Interest rates Last 1wk 3mth YTD 12mth Government bonds* 1wk 3mth YTD 12mth

EONIA (EUR) -36 bp 0 bp  0 bp -3 bp 0 bp -0.2 %  -0.7 % 1.5 % 0.9 %

3mth Euribor (EUR) -33 bp 0 bp  0 bp -1 bp -2 bp -0.1 %  -0.9 % -0.1 % 0.8 %

3mth Libor (USD) 144 bp 2 bp  12 bp 44 bp 53 bp 0.0 %  0.2 % -0.5 % 0.3 %

3mth Libor (GBP) 53 bp 0 bp  25 bp 16 bp 13 bp 0.0 %  0.1 % 0.0 % 0.2 %

10-year US Treasury bond 238 bp 3 bp  15 bp -7 bp 13 bp

10-year German bond 38 bp 0 bp  1 bp 27 bp 16 bp Equities* Last 1wk 3mth YTD 12mth

10-year French bond 59 bp -3 bp  -15 bp -9 bp -16 bp MSCI AC World 497 -0.3 %  5.0 % 20.4 % 24.3 %

10-year UK bond 135 bp 4 bp  19 bp 11 bp -5 bp Eurostoxx 50 3 565 -1.3 %  2.6 % 11.8 % 21.7 %

DAX 13 047 -1.0 %  6.4 % 13.6 % 22.4 %

Credit 1wk 3mth YTD 12mth CAC 40 5 336 -1.3 %  3.3 % 13.0 % 22.4 %

-0.2%  0.8 % 2.6 % 3.3 % S&P 500 2 586 0.2 %  5.3 % 17.6 % 21.2 %

-0.5%  1.2 % 6.6 % 8.7 % FTSE 100 7 387 -1.1 %  0.2 % 7.4 % 13.9 %

-0.7%  -0.9 % 3.4 % 5.8 % SMI 9 147 -0.3 %  1.3 % 15.0 % 19.4 %

-0.3%  0.5 % 5.4 % 5.4 % Topix 1 762 -2.8 %  9.9 % 18.3 % 26.5 %

0.0%  0.9 % 6.6 % 9.6 % IBOV Brazil 72 512 -0.6 %  5.7 % 20.4 % 19.3 %

0.4%  0.7 % 10.0 % 10.8 % MICEX Russia * 2 133 -2.3 %  9.8 % -4.5 % 5.1 %

MSCI EM 1 125 -0.7 %  6.5 % 33.4 % 36.3 %

Exchange rates Last 1wk 3mth YTD 12mth SENSEX 30 India 33 107 -0.4 %  4.5 % 26.0 % 27.5 %

EUR/USD 1.18 1.1 %  0.0 % 11.9 % 10.1% Hang Seng (H-K) 29 019 -0.4 %  7.0 % 36.9 % 35.3 %

EUR/CHF 1.17 1.1 %  3.0 % 9.3 % 9.2% Shanghaï Composite 3 399 -0.8 %  4.7 % 9.5 % 6.1 %

GBP/USD 1.32 0.3 %  2.4 % 6.9 % 6.0%

USD/JPY 113 -0.4 %  2.6 % -3.3 % 3.7% Commodities Last 1wk 3mth YTD 12mth

USD/BRL 3.27 0.7 %  3.9 % 0.6 % -4.3% Brent $62 -3.6 %  21.6 % 9.1 % 31.8 %

USD/CNY 6.63 -0.1 %  -0.9 % -4.5 % -3.6% Gold $1 280 -0.3 %  0.5 % 10.6 % 4.4 %

USD/RUB 59.7 0.7 %  0.5 % -2.6 % -7.9% Silver $17.1 0.7 %  0.7 % 6.5 % 0.8 %

United States (3-7yr)

United Kingdom (3-7yr)

Germany (3-7yr)

Japan (3-7yr)

BAML US IG

BAML US HY

JPM Global EM Sov. Plus

BAML EURO Corp. IG

BAML EURO Corp HY

BAML GBP Corp IG
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General Warning 

This document, which is subject to modifications, is provided for information purposes only and has no legal value.  

This material has been prepared for information purposes only and is not intended to provide investment advice nor any other investment service. The document does not constitute and under no circumstances 
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