WEEKLY UPDATE
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One dove does not a spring make?

This week the US Federal Reserve (Fed) and the Bank of England (BoE) followed the European Central Bank (ECB) in

indicating thatwhile they aremulling rate cuts,theywon't bestarting until they have enough evidence inflation is moving  Chart 1: Fed: Implied probability of a 25pb rate cut
towards the target. Centralbankers want to see more data and are apparently willing to wait for spring before embarking 3 6¢h meeting

on therate cut cycle. These cutsmay,in ourview, proveless radicalthan markets are discounting, with just threein 2024. 150

The Fed: not so dovish. To no-one's great surprise, the Fed kept monetary policy on hold this week. However, there were big =
changesinterms of communicationinits statement. They cut out the warning that further rate hikes might be necessary but then
added rates would not come down until they have greater certainty thatinflationis “moving sustainably toward 2%”. The Fed is
thus sending a clearly accommodative or “dovish” message, confirming that a rate cutisnow onthe way butisalso signalling that
market expectations of a rate cut assoon as March aretoo optimistic. Markets duly scaled back the probability of a quarter-point
cut in March. However, 25bp rate cuts for early May and mid-Juneremain well-priced in, despite the drop in probability following
up the release of the stronger-than-expected US employment report (Chart 1).

The BoE: sitting on the fence. At the Bankof England, the vote was anything but unanimous. Six voted for no change, one for a S S i

rate cut andtwo for anincrease. Ignoring its two hawks, the BoE removed its warning of a possible additionaltightening fromits e sonc —uoronc meronc

statement, endorsing the widespread perception that the rate hike cycle is over. However, using near-identical wording to the

Fed, Governor Andrew Bailey said the BoE was notyet ready to cut ratesand would waituntilinflation was not only back to target

but set to stay there. Chart 2: labour productivity (GP per hours worked,
year-over-year, 1-year moving average)

es: SGPB, Macrobond, 02/02/2024

Rate cuts this spring, but a slow path thereafter. In our previous weekly (here) we mentioned thateuro area inflation may take
time to get back to its 2% target as base effects, particularly on energy, and weak productivity growth held it back. This would
restrict the ECB'sroom for manoeuvre. The BoE isin a similarbind, particularly asBritishinflation was, on average, at leastone
percentage-point higher than the euro area’s in 2023.

6

But the story is different for the Fed. Some measures of inflation are already at target, notably personal consumption deflator.
Moreover, productivity gains have bounced back fromitslow in late 2023 (Chart 2). Which meansthe Fed's problemis not so much
astruggleto get backtoitinflation target but rather a robust economy - GDP grew by an annualised 3.3%in Q4 -which continues
to power healthy levels of job creation (see thereafter). The Fed therefore hasno need to cuthard and fast. The US economy looks
solid enough to cope with continued tight monetary policy.

Overall, we think, following a first rate cut in spring, all three main central banks are likely to step rates down ata gradual pace.
We expect three cuts thisyear by the Fed, ECB and BoE. This compares to the five to six discounted by the markets for the Fedand
the ECB and fourforthe BOE 2013 2014 2015 2006 2017 2018 2019 200 2021 2022 203

= Euro area = UK — United States
Sources: SGPB, Macrobond, ECB, BLS, ONS 2023 Q3

Past performance should not be seen as a guarantee of future returns.
All data taken from Bloomberg and Macrobond on the 02/02/2024, publication achievement date. In accordance with the applicable regulation, we inform the reader that this material is qualified as a marketing document.
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https://sgpb-source.fr.world.socgen/communities/httpssgpbsourcefrworldsocgencommunitiesinvestmentstrategy/Our%20document%20library/Our%20latest%20reports/Weekly/26th%20January%20-%20ECB%20meeting%20-%20first%20rate%20cut%20set%20for%20spring,%20but%20the%20size%20of%20the%20rate%20cut%20cycle%20remains%20in%20doubt.pdf

Our Macro Comments

Events of the week
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Euro area GDP growth wasflatin Q4 2024, defying expectations of another 0.1% contraction similarto that of Q3. This less-
than-spectacularachievement wasdriven by strong figuresfrom Spain (0.6% growth rather than 0.2% expected) and Italy
(0.2% rather than expected stagnation) while France stagnated as predicted and Germany shrank by 0.3%. There were also
positive contributions from smaller economiesincluding Portugal (0.8%), Belgium (0.4%) and Austria (0.2%) but not I reland
which declined by 0.7%. Meanwhile, euro area inflation eased in January but by less than markets had expected, from 2.9%
to 2.8% rather than 2.7% expected.

January'sUS employment figures gave another evidence of the resilience of the US economy, with 353,000 job creations,
well above economists' expectations of 180,000. The unemployment rate was 3.7%, unchanged from the previous month
and below the market's expectations of 3.8%. The strength of the US labour market is also benefiting workers, who saw
their average hourly earnings rise by 0.6% over the month (4.5% year-on-year), up from 0.4%.

Country Data Actual Last Forecast
Japan Unemployment Rate DEC 2.4% 2.5% 2.5%
France GDP Growth Rate QoQ Prel Q4 0.0% 0.0% 0.0%
Spain GDP Growth Rate QoQ Flash Q4 0.6% 0.4% 0.2%
Germany GDP Growth Rate QoQ Flash Q4 -0.3% 0.0% -0.3%
Italy GDP Growth Rate QoQ Adv Q4 0.2% 0.1% 0.0%
Euro Zone GDP Growth Rate QoQ Flash Q4 0.0% -0.1% -0.1%
Euro Zone Economic Sentiment JAN 96.2 96.3 96.2
United-States Fed Interest Rate Decision 5.50% 5.50% 5.50%
China Caixin Manufacturing PMI JAN 50.8 50.8 50.6
Euro Zone Inflation Rate YoY Flash JAN 2.8% 2.9% 2.8%
Euro Zone Core Inflation Rate YoY Flash JAN 3.3% 3.4% 3.2%
Euro Zone Unemployment Rate DEC 6.4% 6.4% 6.4%
United Kingdom [BoE Interest Rate Decision 5.25% 5.25% 5.25%
United-States ISM Manufacturing PMI JAN 49.1 47.1 47
United-States Non Farm Payrolls JAN 353K 333K 180K
United-States Unemployment Rate JAN 3.7% 3.7% 3.8%
United-States Average Hourly Earnings MoM JAN 0.6% 0.4% 0.3%
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The Week Ahead

Monday

China

Caixin Services PMI JAN

Germany Balance of Trade DEC
Euro Zone HCOB Services PMI Final JAN
Euro Zone HCOB Composite PMI Final JAN

United States

ISM Services PMI JAN

United States

Loan Officer Survey

Tuesday

Germany Factory Orders MoM DEC

Euro Zone Retail Sales MoM DEC

Euro Zone Consumer Inflation Expectations DEC
Wednesday

Germany Industrial Production MoM DEC

France Balance of Trade DEC

France Private Non Farm Payrolls QoQ Prel Q4

United States

Balance of Trade DEC

United States

Consumer Credit Change DEC

Thursday

United Kingdor

RICS House Price Balance JAN

China

Inflation Rate YoY JAN

China PPIYoY JAN

Japan Eco Watchers Survey Outlook JAN
Friday

Italy Industrial Production MoM DEC

United States

Monthly Budget Statement JAN
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Market Performances

]

Interbank rates Last. -1W -3M YTD -12M Commodities Last. -1W -3M YTD -12M
€STER O/N 3.89 3.91 3.90 191 1.90 Brent, USD/BL 80.64 0.9% -4.9% -6.2% -2.9%
USD SOFR O/N 5.32 5.31 5.32 4.30 4.31 Or, USD/oz 2,039 1.2% 2.9% 11.6% 4.5%
JPY TONAR O/N -0.01 -0.01 -0.02 -0.02 -0.01 Copper, USD/metric ton 8,620 0.8% 6.1% 2.6% -6.3%
GBP SONIAO/N 5.19 5.19 5.19 3.43 3.43 Platinium, USD/oz 927 1.8% 0.2% -13.0% -7.9%
CHFO/N 1.62 1.65 1.70 0.80 0.80 Palladium, USD/oz 983 1.9% -12.3% -45.0% -40.0%

Silver, USD/oz 23.09 1.4% 1.9% -3.6% -1.7%
Long term sov. rates Last. -1W -3M YTD -12M FX rates Last. -1W -3M YTD -12M
10Y OAT 2.65 2.83 3.37 2.98 2.77 EUR/USD 1.08 -0.6% 2.8% 1.4% -0.5%
10Y Bund 2.15 2.30 2.75 2.44 2.30 EUR/CHF 0.93 -1.0% -2.8% -5.5% -6.6%
10Y BTP 3.72 3.89 4.65 4.55 4.17 USD/GBP 0.79 0.2% -4.8% -5.4% -3.2%
10Y JGB 0.70 0.63 0.94 0.41 0.49 USD/JPY 146.28 -0.6% -3.1% 11.8% 13.2%
10Y Bonos 3.14 3.25 3.83 3.51 3.29 USD/BRL 4.94 0.4% -1.5% -1.4% -2.6%
10Y Swiss 0.83 0.91 1.12 1.57 1.24 USD/CNY 7.09 0.2% -3.1% 2.8% 5.2%
10Y Gilt 3.87 4.08 4.57 3.66 3.43 USD/RUB 89.75 1.2% -3.4% 22.9% 28.0%
10Y USTnote 3.99 4.18 4.77 3.88 3.39
Credit & EM Last. -1wW -3M YTD -12M Equity indices -1w -3M YTD -12M
EUR Corporate Aaa 2.81 3.00 3.54 3.12 3.04 Developped markets 0.7% 11.3% 8.4% 3.7%
EUR Corporate Baa 3.76 3.98 4.70 4.65 4.21 Euro area 1.8% 13.6% 20.5% 11.4%
GBP Corporate Baa 4.54 4.77 5.29 4.59 4.23 Germany 0.1% 13.3% 20.1% 11.4%
USD Corporate Aaa 4.55 4.70 5.37 4.62 4.17 France 2.7% 10.4% 16.1% 8.2%
USD Corporate Baa 5.33 5.50 6.48 5.70 5.12 United Kingdom 1.4% 3.9% 2.4% -1.7%
USD EM aggregate 7.14 7.30 8.29 7.52 6.96 Switzerland 1.2% 7.9% 5.6% 1.2%
United States -0.5% 14.3% 26.2% 17.6%
Japan 0.9% 10.4% 34.9% 29.4%
Brazil -0.1% 11.0% 20.1% 14.0%
Hong Kong -2.6% -9.5% -21.7% -29.8%
India 1.0% 12.8% 17.3% 20.2%
China -1.9% -10.0% -17.0% -23.4%

Source : Bloomberg, au 02/02/2024.-1S = variation sur 1 semaine, -3M = variation sur 3 mois, -12M= variation sur 12 mois, Début d’année = variation depuis le début de I'année. Actions ; rendement total en devise locale. Obligations souveraines
=rendement a 10 ans. Les chiffres sont arrondis.
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AVERTISSEMENT IMPORTANT

GENERAL INFORMATION

This document is a marketing communication issued by Société Générale Private Banking whichis the business line of the Socié té Générale Group operating through its headquarters within
Société Générale S.A. in France and its network (departments or separate legal entities (branches orsubsidiaries) hereinafter the “Entities”),), located on the various below -mentioned
territories, acting under the brand name "Societe Generale Private Banking" and distributors of the present document.

This material has been prepared solely forinformational purposes and has no contractual value.

This material does not constitute an offer of purchase, sale, or subscription in any of the asset classes presented herein, nora solicitation of such an offer, noris it an offer of financial
services, to participate in any investment strategy. Nothingin this documentshould be construed as constituting investment advice or personal recommendationto any investoror its
agent. Information contained herein is notintended to provide a basis on which to make an investment decision.

Any investment may have tax consequences and Société Générale Private Banking and its Entities do not provide tax advice. The level of taxation depends on individual circumstances and
tax levels and bases may change. In addition, this documentis notintended to provide accounting, tax or legal advice and should not be relied upon f or accounting, tax, or legal purposes.
Independent advice should be sought where appropriate.

The accuracy, completeness or relevance of the information provided is not guaranteed although it has been drawn from sources believed to be reliable. The inform ation and opinions
expressed in thisdocument were produced as at the date of writing and are subject to change without notice.

This material has not been prepared regarding specific investment objectives, financial situations, or the particular needs of anyspecific entity or person. Investors should make their own
appraisal of therisks and should seek theirown financial and legal advice regarding the appropriateness of investing in any asset classes or participating in any investment strategy.

The asset classes presented herein may be subject to restrictions regarding certain persons orin certain countries under national regulations applicable to said persons orin said countries.
It is the responsibility of any person in possession of this document to inform themselves and to comply with the legal and regulatory provisions of the relevant jurisdiction. This document
isnotintended for distributionto anypersonorin anyjurisdictionwhere such distribution would be restricted orillegal. In particular, it maynot be distributedin the United States, nor may
itbe distributed, directly orindirectly, in the United States orto any US Person.

GENERAL RISKS

Some of the asset classes mentioned may present various risks, imply a potential loss of the entire amountinvested or evenan unlimited potential loss, and may therefore only be reserved
foracertain category of investors, and/or only be suitable for well-informed investors who are eligible for these asset classes. In addition, these asset classes must comply with the Société
Générale Group's Code of Tax Conduct.

The price and value of investments and the income derived from them may go down as well as up. Changes in inflation, interest rates and exchange rates may adversely affect the value,
price and income of investments denominated in a currency otherthan that ofthe client. Any simulations and examples contained in this document are provided forillustrative purposes
only. This information is subject to change because of market fluctuations, and the information and opinions contained herein may change. Société Générale Private Banking does not
undertake to update oramend thisdocument and will not assume any liability in this regard.

This documentis forinformation purposes only and investors should make theirinvestment decisions without relying on this document. Société Générale Private Banking and its Entities
shallnotbe liable forany direct orindirect loss arising from any use of this document orits contents. Société Générale P rivate Banking and its Entities do not make any warranty, express
orimplied, asto the accuracy or completeness of thisinformation or as to the profitability or performance of any asset class, country, or market.

Past performance does not predict future returns. The value of an investmentis not guaranteed, and the valuation of investments may fluctuate.

Forecasts of future performance are based on assumptions which may not materialized. The scenarios presented are an estimate of future performance based on evidence from the past
on how the value of thisinvestment varies, and/or current market conditions and are notan exactindicator. What you will get will vary depending on how th e market performs and how
longyou keep the investment/product. Future performance is subject to taxation which depends on the personalssituation of each investorand which may change in the future.

For a more complete definition and description of therisks, please refer to the prospectus of the product orother legal inf ormation document as the case may be (as applicable) before
making any final investment decisions.

Thisdocumentis confidential, intended exclusively for the person to whom itis addressed, and may not be communicated or made known to third parties (except for external advisers and
provided that they themselves respect confidentiality), nor reproduced in whole orin part, without the prior written agreement of Société Générale Private Ban king and its Entities.
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CONFLICTS OF INTEREST

The Societe Generale Group maintains an effective administrative organization that takes all necessary measures to identify, controland manage conflicts of interest. To this end, Societe
Generale Private Banking and its Entities have putin place a conflict of interest policy to prevent conflicts of interest, including information Chinese walls.

This document contains the views of SGPB teams. Société Générale trading desks may trade, or have traded, as principal on the basis of the teams’ views and reports. In addition, SGPB
teams receive compensation based, in part, on the quality and accuracy of theiranalysis, client feedback, revenues of their entity of the Société Générale group and competitive factors.
As a general matter, entities within the Société Générale group may make a market oract as a principal traderin securities referred to in this report and can provide banking services to the
companies mentioned in that document, andto their subsidiary. Entities within the Société Générale group may from time -to-time deal in, profit from trading on, hold ona principal basis,
oractas advisers or brokers or bankers in relation to securities, or derivatives thereof, or asset class(es) mentioned in this document.

Entities within the Société Générale group may be represented on the supervisory board or on the executive board of such persons, firms or entities.

Employees of the Société Générale group, or persons/entities connected to them, may from time to time have positions in or hold any of the investment products/ asset class(es) mentioned
in thisdocument.

Société Générale may acquire or liquidate from time-to-time positionsin the securities and/or underlying assets (including derivatives thereof) referred to herein, if any, orin any other
asset, and therefore any return to prospective investor(s) may directly orindirectly be affected.

Entities within the Société Générale group are under no obligation to disclose or consider thisdocument when advising or dealing with or on behalf of customers.

In addition, Société Générale may issue other reports that are inconsistent with and reach different conclusions from the information presented in this report and is under no obligation to
ensure thatsuch otherreports are brought to the attention of any recipient of this report.

Société Générale group maintains and operates effective organisational and administrative arrangements taking all re asonable steps to identify, monitor and manage conflicts of interest.
Société Générale Private Banking has putin place a management of conflicts of interest policy designed to prevent conflicts ofinterest giving rise to a material risk of damage to the interests
of its clients. Forfurtherinformation, please refer to the management of conflicts of interest’s policy, which was provided .

SPECIFICINFORMATION PER JURISDICTION

France : Unless expressly stated otherwise, thisdocumentis published and distributed by Société Générale, a creditinstitution pro vidinginvestment services authorised by and under the
prudential supervision of the European Central Bank ("ECB") (located at ECB Tower, Sonnemannstrafte 20, 60314 Frankfurtam Main, Germany) within the Single Supervisory Mechanism
and supervised by the Autorité de Contréle Prudentiel et de Résolution (located at 4, Place de Budapest, CS 92459, 75436 Paris Cedex 09) and the Autorité des Marchés Financiers ("AMF")
(located at 17 Pl. de la Bourse, 75002 Paris). Société Générale is also registered with the ORIAS as an insurance intermediary underthe number 07 022 493 orias.fr.

Société Généraleis a French public limited company with a capital of EUR 1.003.724.927,50 as of November 17,2023, whose registered office is located at 29 boulevard Haussmann, 75009
Paris,and whose unique identification numberis 552 120 222 R.C.S. Paris. Further details are available on request or at www .privatebanking.societegenerale.com.

Luxembourg: This documentisdistributed in Luxembourg by Societe Generale Luxembourg, a creditinstitution which is authorized and regulated by the Commission de Surveillance du
Secteur Financier (“CSSF”) underthe prudential supervision of the European Central Bank- ECB, and whose head office is located at 11, avenue Emile Reuter - L 2420 Luxembourg. Further
details are available on request or can be found at https://www.societegenerale.lu/. No investment decision whatsoever may result from solely reading this document. Societe Generale
Luxembourgaccepts no responsibility for the accuracy or otherwise of information contained inthis document. Societe Generale Luxembourg accepts no liability or otherwise in respect of
actions taken by recipients on the basis of this documentonly and Societe Generale Luxembourgdoes not hold itself out as providin g any advice, particularly in relation to investment
services. The opinions, views and forecasts expressed in this document (includ ing any attachments thereto) reflect the personal views of the author(s) and do not reflect the views of any
otherperson or Societe Generale Luxembourg unless otherwise mentioned. Societe Generale Luxembourg has neither verified nor independently analyzed the information contained in
this document. The Commission de Surveillance du Secteur Financier has neither verified norindependently analysed the inform ation contained in this document.

Monaco:The presentdocumentisdistributedin Monaco by Societe Generale PrivateBanking(Monaco)S.A.M.,located 11avenuede GrandeBretagne, 98000 Monaco, Principality of Monaco,
governed by the ‘Autorité de Contrdle Prudentiel et de Résolution’ and the ‘Commission de Contréle des Activités Financieres’. The financial products marketed in Monaco can be reserved
for qualified investors in accordance with the Law No. 1339 of 07/09/2007 and Sovereign Ordinance No 1.285 of 10/09/2007. Further details are available upon request or on
www.privatebanking.societegenerale.com.
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Switzerland: This documentis an advertising according to the Financial Services Act (“FinSA”). Itis distributed in Switzerland by Societe Generale Private Banking (Suisse) SA (“SGPBS”),
whose head officeis located rue du Rhone 8, CH-1204 Geneva. SGPBS is a bank authorized by the Swiss Financial Market Supervisory Authority (“FINMA”). Nothing contained herein shall
constitute, orshall be deemed to constitute, investment advice orarecommendation by SGPBS. Users are advised to seek professional advice before applying any information contained
in this document to their own particular circumstances. SGPBS accepts no responsibility for the accuracy or otherwise of information contained in this document.The financial products,
including collective investment schemes and structured products referred to in this document can only be offered in complianc e with the FinSA. Further details are available on request or
can befound atwww.privatebanking.societegenerale.com.

This document is not distributed neither by SG Kleinwort Hambros Bank Limited in the United Kingdom, nor by its branches in Jersey, Guernsey and Gibraltar together operating
through the brand name “SG Kleinwort Hambros”. Consequently, the information and potential offers, activities and financial i nformation contained in this document do not apply to these
entities and may neither be authorized by these entities or adapted on these territories. Furtherinformation on the activities of the private banking entities of Société Générale located in
the territories of the United Kingdom, the ChannelIslands and Gibraltar, including additional legal and regulatory details can be found at: www.kleinworthambros.com.”
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