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MARKET UPDATE

The Final Countdown - US election primer

With less than four weeks to go until the US presidential election on November 3, Democrat Joe Biden appears to be well
ahead of President Donald Trump in the polls. Will he suffer the same fate as Hillary Clinton in 20167 And if he does win,
what would be the impact on the economy and markets?

Executive Summary

The election race

Joe Biden leads Donald Trump by a wide margin in opinion polls, betting odds and online prediction markets, wider than
Hillary Clinton enjoyed at the same point in the 2016 campaign. However, a majority of votes nationwide does not
necessarily translate into a majority in the electoral college - a swing towards Trump in a few large states could quickly
change the dynamic of the race. We believe that Biden will end up in the White House but with a narrower majority than
expected by markets and that the Senate might remain in Republican hands, acting as a counterweight to the Democrat’s
policy initiatives.

Background to the elections

The coronavirus pandemic has hit the US harder than almost any other developed economy in terms of confirmed cases
and deaths. Moreover, despite exhortations from the President, restrictions on activity remain relatively high and mobility
measures are well down on normal levels. The Federal Reserve acted promptly with rate cuts and asset purchases and is
set to keep policy easy for years to come. After a dramatic Q2 slump, activity recovered quite rapidly initially but the pace
has slowed in recent weeks. With supplementary unemployment benefits set to disappear, more fiscal stimulus is needed
but negotiations in Congress have failed to make progress. A deal looks unlikely before the election.

Policy positions

Donald Trump is campaigning on his track record of tax cuts, deregulation and a preference for bilateral engagement
rather than via multilateral institutions. Joe Biden’s policy platform is much more detailed, as befits the challenger. He
plans to reverse much of Trump’s tax cuts on corporations, enhance Obamacare, raise minimum wages, boost green
investment spending, R&D in technology and federal procurement from American companies, a package which would
deepen deficits but boost long-term growth prospects.

Impact on the markets

Neither candidate’s policy platform is likely to be positive for the US dollar, with Biden’s likely to exert more downward
pressure than Trump’s. Biden’s policies are more business-unfriendly, especially his focus on higher taxes and tighter
regulation. However, full implementation of his promises is unlikely unless the Democrats win both houses in Congress.
Nevertheless, equity markets tend to rise in the aftermath of elections, with the exception of the two most recent bear
markets.

Bottom line

Although economic growth looks sluggish, monetary policy remains very supportive and fiscal stimulus is likely after the
election, with a Biden victory ensuring a larger package. All in all, US equities remain richly valued in our view - which
limits the scope for continued outperformance - but this policy mix represents a rather supportive backdrop.
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The election race
Polls

According to national opinion polls, Biden’s lead over Trump has widened steadily since he became the clear front-runner
in mid-April, from 4 points to 8 in August to 9 today. At the same point in the 2016 campaign, H. Clinton led by only three
points (see chart 1). Moreover, her share of votes in the polls then was 47.5% whereas Biden currently polls 51.6% on
average (Clinton’s average vote share never rose above 50% in the polls during the last months of the 2016 campaign).

Of course, 2016 taught us that a lead in the polls is no guarantee of victory, given that the president is appointed by the 538
members of the electoral college. Each state nominates a certain number of electors, depending on the size of its
population, who are then charged with voting for the candidate who has won the majority of votes in that state. This
means that the candidate who wins most votes nationally may not become president, as happened in 2000 and 2016
(when the Trump/Clinton vote split was 46.1% to 48.2% but Trump won 304 electoral college votes).

State-level polls can help estimate how the electoral college might look, taking into account the strength of each
candidate’s support in each state. According to Financial Times analysis, 190 votes are solidly for Biden and 86 for Trump.
Another 89 are leaning in favour of the Democrat and 39 for the President, with 134 up for grabs (see chart below).
However, a victory by Trump in a small number of large states could easily transform the picture - for example, gains in
Texas (38 electors), Florida (29), Pennsylvania (20), Ohio (18), Georgia and Michigan (both 16) could bring him close to
returning to the White House.

Who is leading the 2020 US election polls?
The latest polls suggest this outcome in the electoral college

279 JoeBiden 270 to win Donald Trump 125
Solid (190) Leaning (89) Toss-up (134) Leaning (42) Solid (83)
Main states: Main states: Main states: Main states: Main states:

CA PA - X 38 IN 1 TN
NY MI -16 FL 29 MO 10 AL - 9
IL VA - 13 OH 18 SC 9 KY - 8
NJ MN - 10 GA 16 KS 6 LA - 8
WA wi - 10 NC 15 AK 3 0K - 7
MA co - 9 AZ 11 AR - 6
MD NV . 6 IA 6 MS - 6

Sources: SGPB, Financial Times, data as of 08/10/2020

Alternative election barometers

Given the drawbacks in opinion polls, it is also interesting to follow alternative sources to compare them with the polls.
For example, New Zealand’s Predictit and the University of lowa run online markets where investors can invest in election
results. Such markets have an advantage over opinion polls - participants make actual cash investments in the result,
demonstrating a level of commitment which respondents do not necessarily feel when answering a pollster.

Chart1 Chart 2
National opinion polls: 2016 compared to 2020 Who will win according to Predictlit’s online market?
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SOCIETE GENERALE
Private Banking 2



Market Update October 92020

Predictit currently shows a 67% probability of a Biden victory and 37% for Trump, from 59% and 45% a month ago
respectively (see chart 2). And lowa’s investors agree - their winner-takes-all market currently shows 80.4% for Biden and
24% for Trump.

Another interesting barometer to follow is betting odds, which also reflect real-money wagers on the result. Real Clear
Politics’ betting odds service currently shows the highest skew so far in favour of Biden - 63.7% versus 35.4% for Trump.

And finally, France’s Hypermind aims to harness the wisdom of crowds by following how good individual forecasters are
when calculating probabilities of events occurring. For now, Hypermind shows a 69% probability of a Biden victory versus
29% for the President.

The other elections

The race for the White House is not the only election on November 3. All 435 seats in the House of Representatives will be
contested as well as 35 of the Senate’s 100 seats. The Democrats currently control the House with 232 representatives
while 53 Republican senators control the upper chamber.

Predictit’s online market for Congress shows a 68% probability of the Democratic party winning both houses and 26% for
the status quo (Democrat House and Republican Senate) as shown in chart 3.

Given the number of individual contests in the House, we believe that national and state opinion polls, which are solidly in
favour of Biden’s party, also offer a useful pointer to the Democratic party retaining control of the House. Indeed,
fivethirtyeight.com simulations suggest that the Republicans would only win back controlin 7 out of 100 scenarios.

With a vastly smaller number of seats up for grabs, the Senate race is far less clear-cut. On fivethirtyeight.com’s models,
the average outcome is for the Democrats to control the Senate with 51 seats. This may well prove rather optimistic in our
view, and we expect Congress to remain split, with the Democratic party retaining the House and Republicans the Senate.

Putting it all together

As we have seen, many different sources point towards a Biden victory on November 3. The margin in his favour is wider
than Hillary Clinton’s in 2016 and also wider than the +/-2% margin of error in polls. However, the last White House race
showed that electors who were shy about revealing their support for Trump to pollsters were happy to express it in voting
booths. The same reticence could hold sway again. Moreover, President Trump’s supporters tend to be more enthusiastic,
and hence likely to turn out to vote, than his rival’s. In our view, a Biden victory is the most likely outcome but with a lower
probability than the sources mentioned above, perhaps no more than 55%.

Chart3 Chart 4
Balance of power after the 2020 US elections COVID-19 government response stringency index
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Background to the elections

Pandemic

The coronavirus pandemic has hit the US harder than almost any other country with over 7.7 million confirmed cases and
over 215,000 deaths according to Worldometers. Expressed as a proportion of the population, the US counts 23,300 cases
and 650 deaths per million inhabitants versus 9700 and 500 in France and 8,000 and 625 in the UK. The number of new
daily cases has recently begun to rise again which has led a number of state governors to maintain or indeed tighten
restrictions on activity. As shown on chart 4 above, the severity of restrictions at the national level is one of the highest
among major countries.
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The handling of the pandemic is of course one of the hottest topics for electors in both parties. President Trump has
preferred to downplay the severity of the virus and to encourage states to avoid severe lockdown restrictions while Biden
has stuck to health authority guidelines with a more prudent approach. Moreover, the President’s recent hospitalisation
appears only to have strengthened his desire to get the country quickly back to normal despite the spread of infections.

Economy

The spring lockdown pushed the economy into recession almost overnight, with GDP falling by 9% in the second quarter
compared to the first. Since restrictions began to be eased, activity has recovered, sharply at first as businesses reopened
to pent-up demand and more slowly recently as businesses and consumers adjust to the possibility that COVID-19 may be
with us for many quarters to come.

Nationwide mobility data shows that trips are still well down from January’s level and barely changed since June.
Moreover, mobility in Florida - where the Republican governor has been a vocal proponent of getting back to normal - is
undistinguishable from the national trend (see chart 5). In New York City, subway usage is still well below the levels
registered in recent years during the holiday season. In previous years, the peak number of travellers on the subway was
around 6.5 million per day - today it is below 1.9 million.

The job market adjusted rapidly to lockdown with continuing claims for unemployment benefits reaching all-time highs at
almost 25 million workers (the previous record was set during the Great Recession at 6.6 million in 2009). Since the peak in
May, employees have returned to work bringing the total claimant count down to 11 million, but the rate of improvement
has slowed markedly in recent weeks.

Consumer spending has been shored up during the crisis thanks to federal support. The CARES act provided $650 per week
in additional benefits to the unemployed until it expired at end-July. Since then, claimants have been receiving between
$300 and $400 per week thanks to a Presidential executive order, but this is running out. This leaves many millions of
households facing a sharp drop in income, just as the economy appears to be slowing.

Policy makers are conscious of the risks and have been locked in discussions on a fiscal stimulus plan since May, but with
little progress so far. Democrats in the House of Representatives have approved a $2.2 trillion bill, but this is fiercely
opposed by the Senate where many Republicans are reluctant to approve more than $1 trillion in stimulus. Hopes for a
breakthrough this week were dashed when President Trump ordered his team to halt discussions, although he did go on
to suggest that some targeted stimulus might be possible.

Chart 5 Chart 6
Mobility report in the US Equity market performance and US election polls
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Past performance should not be seen as a guarantee of future returns.

Putting it all together

Despite the best efforts of (mainly Republican) politicians, households and businesses are taking a prudent approach in
light of the continued spread of the pandemic. The launch of a vaccine would help, but we believe that none will be widely
available before Q2 next year. Moreover, a recent Axios poll found that 60% of respondents would wait at least a few
months before taking a vaccine. With the economy showing signs of slowing and unemployment still high, we believe that
a substantial stimulus package is necessary. However, a deal now looks unlikely before the election.
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Policy positions

What sort of economic policies will the next president pursue? As the incumbent, Donald Trump’s electoral platform is
rather light on detail - he clearly plans to offer continuity with his policy positions over the last 4 years. As the challenger,
Joe Biden has provided a much more detailed set of policies.

Biden

Investment. The democratic candidate outlines a $2 trillion investment plan (some 9.3% of GDP) over the next 4 years.
Originally, Biden had proposed $1.7 trillion over 10 years, but then updated his plan in light of the COVID-19 recession.
Much of the focus in investment will be on green energy technologies, for example in transportation, electricity and
construction. His aim is to achieve net zero emissions by 2050 at latest.

Taxation. Statutory corporation tax is set to rise from 21% to 28%, with an additional 10% offshoring penalty surcharge on
top. In addition, a carbon adjustment tax would penalise companies which fail to meet commitments on climate and the
environment. Biden also plans to increase the personal taxation rate from 37% to 39.6%, and the capital gains tax to same
level on amounts over $1 million, almost doubling today’s 20% rate.

Wages. The minimum wage would increase to $15 per hour from today’s effective level of $11.80. This would benefit
around 42% of Americans who earn less than the new minimum today but raise wage costs by around 5% for employers.

“Buy American”. Biden plans a $400bn federal procurement programme over 4 years.

Trade. Biden is likely to adopt a less confrontational stance with allies like the EU and Japan and seek to build a coalition
to keep pressure on China.

Healthcare. Biden’s platform aims to improve the Affordable Care Act, one of Obama’s key legacies. He would limit drug
price increases under Medicare to the rate of inflation and also allow households to buy prescription drugs from abroad.

Technology. More regulation on technology majors is planned to “level the playing field”. Biden would repeal the law
which exonerates social media platforms from liability for what users post. On the other hand, he plans $300bn over 4
years in new research and development spending in strategic sectors such as 5G and Artificial Intelligence.

Defence. No significant reduction in defence expenditure.

Finance. Biden plans to tighten regulations on banks, reversing much of Trump’s efforts to reduce restrictions on the
industry

Trump

Investment. The president plans the “world’s greatest infrastructure system” investing $1 trillion over 10 years.
Taxation. President Trump will offer tax credits to businesses in exchange for repatriating jobs from China.
Jobs. Create 10 million jobs in 10 months.

Healthcare. Trump plans to cut prescription drug prices, and lower healthcare insurance premia, while reversing much of
Obamacare provisions.

Technology. Trump also plans to repeal legislation exonerating social media from liability for users’ posts.

Impact on markets

Since Joe Biden won Bernie Sanders’ endorsement and became front-runner for candidate in mid-April, he has maintained
a lead in national polls over Donald Trump which has fluctuated over time. When we compare the changes in his lead with
the relative performance of US stocks to global stocks ex-US, it appears that surges in his support have coincided with
bouts of underperformance by US equities (see chart 6 above).

This may be because investors view his policy priorities - higher taxes, tighter regulation etc. - as market-unfriendly.
However, those periods of underperformance also coincided with problems for the US economy - such as the second
surge in coronavirus infections - which could be blamed on the incumbent. Moreover, Biden’s platform is strongly pro-
growth - although it may hit market confidence in the near term, it is likely to boost US GDP in the mid to long term. It is
too early to say if a Biden presidency would be negative for markets.

The balance of power

In order to assess how much of a candidate’s economic programme might be implemented, it is key to look at how the
balance of power between the Administration and Congress might look. There are 4 main scenarios:

1. Biden president, Democrats retain the House and Republicans the Senate. This would make policy implementation
difficult, keeping Trump’s tax cuts in place. Such a period of stalemate would not be bad for markets, but it could hamper
chances of near-term fiscal stimulus.
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2. Biden president, Democrats retain the House and win the Senate. This would allow the Democrats to push ahead
with implementing policy priorities, at least until the 2022 mid-term elections. We would expect substantial fiscal stimulus,
boosting growth prospects. The increased spending in the near term would help mitigate the hit from higher taxes.

3. Trump president, Democrats retain the House and Republicans the Senate. The status quo would not be bad for
markets, but it could hamper chances of near-term fiscal stimulus.

4. Trump president, Republicans win the House and retain the Senate. This scenario would confirm the shift in US
politics towards the Trump doctrines of small government, low taxes and a preference for bilateral deals over multilateral
institutions like the World Trade Organisation. It would also allow for some fiscal stimulus, but probably more modest
than under a Biden presidency.

Over the last 11 presidencies, only two presidents - J. Carter in 1976 and G.W. Bush in 2000 - won a clean sweep in
Congress and kept it for the whole four years. So, history suggests that if the next President wins both houses in Congress,
he will only have 2 years to push through flagship policy initiatives.

Impact on USD

We expect the dollar to weaken in the medium term, irrespective of who ends up in the White House. This view is based on
a number of factors. First, the outlook for the US twin deficits - low taxes from Trump or higher fiscal spending from Biden
would prevent any meaningful improvement in the budget deficit while the US looks set to continue to run large current
account deficits given that low savings means sizeable inward capital investment needs. In addition, the support for the
dollar from interest rate differentials has disappeared with the fixing of key rates at the zero bound. Thirdly, the dollar is
richly valued in terms of purchasing power parity or real exchange rates.

In the event of a Biden presidency, dollar weakness could accelerate. It would mean more fiscal spending and less
business-friendly policies. In addition, diplomatic and trade policy would become more EU-friendly, a potential positive
for the single currency.

Impact on equity markets

US equity markets tend to react positively to presidential elections, irrespective of the party which wins power or of which
parties control Congress. As shown in the table below, US equities were higher after 3 and 6 months with only two major
exceptions in the last 40 years - the tech stock bear market in 2000 and the subprime bear market in 2008.

US equity market performance after presidential elections
MSCI USA, 3-month and 6-month performance after the election

. 3-month 6-month
House Senate | President Date
Performance | Performance
D R R 04.11.1980 -0,4% 0,6%
D R R 06.11.1984 6,2% 6,0%
D D R 08.11.1988 8,4% 10,5%
D D D 03.11.1992 6,2% 5,2%
R R D 05.11.1996 9,5% 16,8%
R R R 07.11.2000 -7,2% -12,3%
R R R 02.11.2004 5,7% 3,2%
D D D 04.11.2008 -16,9% -9,2%
R D D 06.11.2012 6,0% 13,4%
R R R 08.11.2016 7,3% 12,1%

R=Republican, D= Democrat
Sources: SGPB, Macrobond, data as of 08/10/2020

If Donald Trump returns to the White House next January, we would not expect any major impact on equity markets.
Corporate taxes would remain low, regulations would be kept light and trade policy would stay adversarial. So far, that
combination has not proved an impediment to rising equity markets.

If Joe Biden wins, some of his flagship policies may negatively impact markets, notably on taxation and regulations.
Higher taxes

Biden plans a partial reversal of the president’s December 2017 statutory rate cut from 35% to 21%, taking the headline

rate back to 28%. However, the effective rate (how much tax companies actually paid) fell from 26% to 17% when Trump
cut taxes - Biden’s hike would raise the effective rate to 20-22%, cutting 2021 EPS by around 4-5%. The brunt of the
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increase would fall on sectors with more domestic earnings (Utilities, Communications) rather than on more international
earners such as Technology, Healthcare and Energy.

Moreover, some other policies could represent an additional drag on earnings - the offshoring penalty surtax, the global
intangible low-taxed income tax and the hike in the minimum wage (which would hit sectors which rely on cheap labour,
such as Retail and Hospitality) might add up to a further 10% cut. However, there would be mitigating factors - for
example, full implementation of Biden’s fiscal stimulus plans could add around 5% to earnings, leaving a drag of -10%.

Of course, these tax hikes would be unlikely if there is no clean sweep by the Democrats in Congress and so this should be
viewed as a worst-case scenario. In addition, the tax hikes would be a one-off whereas fiscal stimulus would continue to
boost growth in the medium term, perhaps triggering a shift from Growth stocks to Value and cyclicals.

Regulation

Two sectors are particularly vulnerable according to Biden’s policy platform - Technology and Banking. In addition to
repealing the law on social media liability for users’ posts, the Democrat may push ahead with antitrust legislation based
on the recent Congressional report on abuse of market power by megacap technology and internet stocks such as
Alphabet, Facebook, Amazon and Apple.

Putting it all together

The table below summarises which sectors might fare best and worse under Trump or Biden presidencies:

D. Trump J.Biden
Traditional Energy Clean Energy
Financials Utilities
Defense Construction (renovation,
Small caps infrastructure)
Infrastructure Overseas earners

Bottom line.

The weeks running up to the election are likely to see volatility in equity markets remain at relatively high levels. Investor
nervousness could then be exacerbated if the election results are closer than forecast in the polls. That may provoke calls
for recounts, which could take days if not weeks (in 2000, the recount lasted 5 weeks before the Supreme Court ruled in
favour of G.W. Bush), further adding to market tensions.

In the end, we expect Joe Biden to win the election but by a narrower margin than suggested by polls. If that proves to be
the case, the Republicans may hold on to majority control in the Senate, thereby acting as a counterweight to policy
initiatives from the Biden White House, making substantial tax hikes more difficult to implement. Further fiscal stimulus
would likely be forthcoming, especially given the recent slowing in the pace of recovery. And the Federal Reserve recently
indicated that it expects to keep key rates at zero until 2023. US equities remain richly valued in our view - which limits the
scope for continued outperformance - but this policy mix represents a rather supportive backdrop.
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Important information - Please read

Societe Generale Private Banking is a division of the Societe Generale Group operating through its head office within Societe Generale
S.A. and its network (subsidiaries, branches or departments of Societe Generale S.A.) located in the countries mentioned hereafter
which use the “Societe Generale Private Banking” and “Kleinwort Hambros” brands, and which distribute this document.

Subject of the document

This document has been prepared by experts of the Societe Generale Group, and more particularly of Societe Generale Private Banking
division, to provide you with information relating to certain financial and economic data. The names and functions of the people who
prepared this document are indicated on the first pages of the document.

This document is a marketing communication that has not been prepared in accordance with legal requirements designed to promote
the independence of investment research and the investment service provider is not subject to any prohibition on dealing ahead of
the dissemination of investment research.

In order to read and understand the financial and economic information included in this document, you will need to have knowledge
and experience of financial markets. If this is not the case, please contact your advisor so that you no longer receive the document.
Unless you do this, we shall consider that you have the necessary skills to understand this document.

Please note that this document only aims to provide simple information to help you in your investment or disinvestment decisions,
and that it does not constitute a personalised recommendation. You remain responsible for any liabilities that arise. You remain
responsible for the management of your assets, and you take your investment decisions freely. Moreover, the document may mention
asset classes that are not authorised/marketed in certain countries, and/or which might be reserved for certain categories of investors.
Therefore, should you wish to make an investment, as the case may be and according to the applicable laws, your advisor within the
Societe Generale Private Banking entity of which you are a client will check your eligibility for this investment and whether it
corresponds to your investment profile.

Should you not wish to receive this document, please inform your private banker in writing, and he/she will take the appropriate
measures.

Conflicts of interest

This document contains the views of Societe Generale Private Banking’s experts. Societe Generale Private Banking trading desks may
trade, orhave traded, as principal on the basis of the expert(s) views and reports. In addition, Societe Generale Private Banking’s experts
receive compensation based, in part, on the quality and accuracy of theiranalysis, client feedback, revenues of their entity of the Societe
Generale Group and competitive factors.

As a general matter, entities within the Societe Generale Group may make a market or act as a principal trader in securities referred to
in this report and can provide banking services to the companies mentioned in that document, and to their subsidiary. Entities within
the Societe Generale Group may from time to time deal in, profit from trading on, hold on a principal basis, or act advisers or brokers
or bankers in relation to securities, or derivatives thereof, or asset class(es) mentioned in this document.

Entities within the Societe Generale Group may be represented on the supervisory board or on the executive board of such persons,
firms or entities.

Employees of the Societe Generale Group, or persons/entities connected to them, may from time to time have positions in or hold any
of the investment products/ asset class(es) mentioned in this document.

Entities within the Societe Generale Group may acquire orliquidate from time to time positions in the securities and/or underlying
assets (including derivatives thereof) referred to herein, if any, or in any other asset, and therefore any return to prospective investor(s)
may directly or indirectly be affected.

Entities within the Societe Generale Group are under no obligation to disclose or take into account this document when advising or
dealing with or on behalf of customers.
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In addition, Societe Generale Private Banking may issue other reports that are inconsistent with and reach different conclusions from
the information presented in this report and are under no obligation to ensure that such other reports are brought to the attention of
any recipient of this report.

Societe Generale Group maintains and operates effective organisational and administrative arrangements taking all reasonable steps
to identify, monitor and manage conflicts of interest. To help the Societe Generale Private Banking Entities to do this, they have putin
place a management of conflicts of interest policy designed to prevent conflicts of interest giving rise to a material risk of damage to
the interests of Societe Generale Private Banking’s clients. For further information, Societe Generale Private Banking’s clients can refer
to the management of conflicts of interests policy, which was provided to them by the Societe Generale Private Banking entity of which
they are clients.

General Warning
This document, which is subject to modifications, is provided for information purposes only and has no legal value.

This material has been prepared for information purposes only and is not intended to provide investment advice nor any other
investment service. The document does not constitute and under no circumstances should it be considered in whole orin part as an
offer, a personal recommendation or advice from any of the Societe Generale Private Banking entities, regarding investment in the
asset classes mentioned therein.

Some products and services might not be available in all Société Générale Private Banking entities. Their availability in your jurisdiction
may be restricted depending on local laws and tax regulations. In addition, they have to comply with Societe Generale Group Tax Code
of Conduct. You should be aware that the investment to which this material relates may involve numerous risks. The amount of risk
may vary but can expose you to a significant risk of losing all of your capital, including a potential unlimited loss. Accordingly these
products or services may be reserved only for a certain category of eligible investors such as those who are sophisticated and familiar
with these types of investment and who understand the risks involved. Furthermore, accessing some of these products, services and
solutions might be subject to other conditions, amongst which is eligibility. Your private banker is available to discuss these products,
services and solutions with you and to check if they can respond to your needs and are suitable for your investor profile. Accordingly,
before making an investment decision, a potential investor, as the case may be and according to the applicable laws, will be questioned
by his or her advisor within the Societe Generale Private Banking entity, of which the investor is a client, regarding his eligibility for the
envisaged investment, and the compatibility of this investment with his investment profile and objectives.

Before any investment, the potential investor should also consult his own independent financial, legal and tax advisers in order to
obtain all the financial, legal and tax information which will allow him to appraise the characteristics and the risks of the envisaged
investment and the pertinence of the strategies discussed in this document, as well as the tax treatment of the investment, in the light
of his own circumstances.

Prior to any investment, a potential investor must be aware of, understand and sign the related contractual and informative
information, including documentation relating to risks. The potential investor has to remember that he should not base any investment
decision and/or instructions solely on the basis of this document. Any financial services and investments may have tax consequences
and itis important to bear in mind that the Societe Generale Private Banking entities, do not provide tax advice. The level of taxation
depends on individual circumstances and such levels and bases of taxation can change. In addition, this document is not intended to
provide, and should not be relied on for, accounting, tax or legal purposes and independent advice should be sought where
appropriate.

Investment in some of the asset classes described in this document may not be authorised in certain countries, or may be restricted to
certain categories of investors. It is the responsibility of any person in possession of this document to be aware of and to observe all
applicable laws and regulations of relevant jurisdictions. This document is not intended to be distributed to people or in jurisdictions
where such distribution is restricted or illegal. It is not to be published or distributed in the United States of America and cannot be
made available directly or indirectly in the United States of America or to any U.S. person.

The price and value of investments and the income derived from them can go down as well as up. Changes in inflation, interest rates
and exchange rates may have adverse effects on the value, price and income of investments issued in a different currency from that of
the client. The simulations and examples included in this document are provided for informational and illustration purposes alone.
The present information may change with market fluctuations, and the information and views reflected in this document may change.
The Societe Generale Private Banking entities disclaim any responsibility for the updating or revising of this document. The document’s
only aim is to offer information to investors, who will take their investment decisions without relying solely on this document. The
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Societe Generale Private Banking entities disclaim all responsibility for direct or indirect losses related to any use of this document or
its content. The Societe Generale Private Banking entities do not offer no implicit or explicit guarantees as to the accuracy or
exhaustivity of the information or as to the profitability or performance of the asset classes, countries and markets concerned.

The historical data, information and opinions provided herein have been obtained from, or are based upon, external sources that the
Societe Generale Private Banking entities believe to be reliable, but which have not been independently verified. The Societe Generale
Private Banking entities shall not be liable for the accuracy, relevance or exhaustiveness of this information. Information about past
performance is not a guide to future performance and may not be repeated. Investment value is not guaranteed and the value of
investments may fluctuate. Estimates of future performance are based on assumptions that may not be realised.

This document is confidential. It is intended exclusively for the person to whom it is given, and may not be communicated or notified
to any third party (with the exception of external advisors, on the condition they themselves respect this confidentiality undertaking). It
may not be copied in whole or in part without the prior written consent of the relevant Societe Generale Private Banking entity.

Specific warnings per jurisdiction

France: Unless otherwise expressly indicated, this document has been issued and distributed by Societe Generale, a French bank
authorised and supervised by the Autorité de Contréle Prudentiel et de Résolution, located at 4, Place de Budapest, CS 92459, 75436
Paris Cedex 09, under the prudential supervision of the European Central Bank (“ECB”), and under the control of the Autorité des
Marchés Financiers (“AMF”). Societe Generale is also registered at ORIAS as an insurance intermediary under the number 07 022 493
orias.fr. Societe generale is a French Société Anonyme with its registered address at 29 boulevard Haussman, 75009 Paris, with a capital
of EUR 1,066,714, 367.50 on 1** August 2019 and unique identification number 552 120 222 R.C.S. Paris. Further details are available on
request or can be found at www. http://www.privatebanking.societegenerale.fr/.

Luxembourg: This document has been distributed in Luxembourg by Societe Generale Bank & Trust (“SGBT”), a credit institution which
is authorised and regulated by the Commission de Surveillance du Secteur Financier (“CSSF”) under the prudential supervision of the
European Central Bank (‘ECB”), and whose head office is located at 11 avenue Emile Reuter - L 2420 Luxembourg,. Further details are
available on request or can be found at www.sgbt.lu. No investment decision whatsoever may result from solely reading this document.
SGBT accepts no responsibility for the accuracy or otherwise of information contained in this document. SGBT accepts no liability or
otherwise in respect of actions taken by recipients on the basis of this document only and SGBT does not hold itself out as providing
any advice, particularly in relation to investment services. The opinions, views and forecasts expressed in this document (including any
attachments thereto) reflect the personal views of the author(s) and do not reflect the views of any other person or SGBT unless
otherwise mentioned. SGBT has neither verified nor independently analysed the information contained in this document. The CSSF
has neither verified nor analysed the information contained in this document.

Monaco: The present document has been distributed in Monaco by Société Générale Private Banking (Monaco) S.AM., located 13, 15
Bd des Moulins, 98000 Monaco, Principality of Monaco, governed by the Autorité de Contréle Prudentiel et de Résolution and the
Commission de Contréle des Activités Financiéres. The Financial products marketed in Monaco can be reserved for qualified investors in
accordance with Law No. 1339 of 07/09/2007 and Sovereign Ordinance No 1.285 of 10/09/2007. Further details are available upon
request or on www.privatebanking.societegenerale.mc.

Switzerland: This document has been communicated in Switzerland by Société Générale Private Banking (Suisse) SA (« SGPBS »),
whose head office is located at rue du Rhone 8,, CH-1204 Geneva. SGPBS is a bank authorized by the Swiss Financial Market Supervisory
Authority (‘FINMA”). Further details are available on request or can be found at www.privatebanking.societegenerale.ch.

This document (i) does not provide any opinion or recommendation about a company or a security, or (i) has been prepared outside
of Switzerland for the « Private banking ». Therefore, the Directives of the Swiss Bankers Association (SBA) on the Independence of
Financial Research do not apply to this document.

This document has not been prepared by SGPBS. SGPBS has neither verified nor independently analyzed the information contained
in this document. SGPBS accepts no responsibility for the accuracy or otherwise of information contained in this document. The
opinions, views and forecasts expressed in this document reflect the personal views of the relevant author(s) and shall not engage
SGPBS' liability.

This document is not a prospectus within the meaning of articles 652a and 1156 of the Swiss Code of Obligations.

This document is issued by the following companies in the Kleinwort Hambros Group under the brand name Kleinwort Hambros:

United Kingdom: SG Kleinwort Hambros Bank Limited is authorised by the Prudential Regulation Authority and regulated by the
Financial Conduct Authority and the Prudential Regulation Authority. The firm reference number is 119250. The company is
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incorporated in England and Wales company registration under number 964058 and its registered address is 5th Floor, 8 St James’s
Square, London, England, SW1Y 4JU.

Channel Islands: Kleinwort Hambros is the brand name of SG Kleinwort Hambros Bank (Cl) Limited, which is regulated by the Jersey
Financial Services Commission for banking, investment, money services and fund services business. The company is incorporated in
Jersey under company registration number company registration 2693 and its registered address is PO Box 78, SG Hambros House, 18
Esplanade, St Helier, Jersey JE4 8PR.

SG Kleinwort Hambros Bank (Cl) Limited — Guernsey Branch is regulated by the Guernsey Financial Services Commission for banking,
investment and money services business. Its address is PO Box 6, Hambro House, St Julian’s Avenue, St Peter Port, Guernsey, GY1 3AE.
The company (including the branch) is also authorised and regulated by the UK Financial Conduct Authority in respect of UK regulated
mortgage business and its firm reference number is 310344. The Company (including the branch) is not authorised or regulated by the
UK Financial Conduct Authority for accepting UK bank deposits nor is it permitted to hold deposits in the UK.

Kleinwort Hambros is the brand name of SG Kleinwort Hambros Trust Company (Cl) Limited, which is regulated by the Jersey Financial
Services Commission in the conduct of trust company business and fund services business and by the Guernsey Financial Services
Commission in the conduct of fiduciary services business. The company is incorporated in Jersey under company registration number
4345 and its registered address is SG Hambros House, PO BOX 197, 18 Esplanade, St Helier, Jersey, JE4 8RT. Its address in Guernsey is
PO Box 86, Hambro House, St Julian’s Avenue, St Peter Port, Guernsey, GY1 3ED.

This document has not been authorized or reviewed by the JFSC or FCA.

Gibraltar: SG Kleinwort Hambros Bank (Gibraltar) Limited is authorised and regulated by the Gibraltar Financial Services Commission
for the conduct of banking, investment and insurance mediation business and its firm reference is 419436. The company is
incorporated in Gibraltar under company registration number 01294 and its registered address is 32 Line Wall Road, Gibraltar.

Kleinwort Hambros is part of Societe Generale Private Banking, which is part of the wealth management arm of the Societe Generale
Group. Societe Generale is a French Bank authorised in France by the Autorité de Controle Prudentiel et de Resolution, located at 4,
Place de Budapest, CS 92459, 75436 Paris Cedex 09 and under the prudential supervision of the European Central Bank. It is also
authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation
Authority.

Further information on the Kleinwort Hambros Group including additional legal and regulatory details can be found at:
www.kleinworthambros.com

http://www.privatebanking.societegenerale.com
© Copyright Societe Generale Group 2020. All rights reserved. Any unauthorised use, duplication, redistribution or disclosure in whole

or in part is prohibited without the prior consent of Societe Generale. The key symbols, Societe Generale, Societe Generale Private
Banking and Kleinwort Hambros are registered trademarks of Societe Generale. All rights reserved.
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