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In balance
The drivers for continued global growth remain in place, thanks to robust consumer spending and a pick-up in business investment.
The US has clearly received a short-term boost from tax cuts and has yet to see any fallout from the deterioration in the budget deficit.
Although trade worries have emerged, the eurozone should grow above potential in 2018, while Brexit concerns have slowed foreign
direct investments into the UK. China has eased policy settings to mitigate the impact of the trade war.
Inflationary pressures continue to build gradually. In the US, the central bank’s preferred measure of price pressures was just below
its 2% target in June, but wage rises and import tariffs should continue to push inflation higher. In the eurozone, underlying
consumer price inflation reached a high for the year in July at 1.1% but the central bank remains confident that its target can be
reached. A number of weaker emerging economies – e.g., Argentina or Turkey – continue to battle runaway price rises.
Recent statements to Congress suggest the Federal Reserve (Fed) is confident that it can proceed with two further hikes this year
and four more next, while continuing to shrink its asset holdings. The European Central Bank (ECB) has set out its timetable for
halting asset purchases – end-2018 – and for an initial rate hike – summer 2019. The Bank of Japan has eased its cap on 10year yields – a modest boost to bank margins – but still holds the line on extremely easy policy settings.
The opposing forces in markets should cancel each other out. On one hand, trade concerns, the new Italian government and
tensions with Iran will give investors pause. On the other, global growth is strengthening, corporate profits are rising at double-digit
rates and valuations are less stretched than at the start of the year. Negligible or negative real yields on government bonds suggest
a defensive stance remains appropriate. In all, markets should maintain a fragile balance.
More details inside...
2 to 3 – Our views summarized

4 to 7 – The longer read
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Here, we present our VaMoS investment approach, combining economic, valuation, momentum and sentiment signals that
help us fine-tune our views on asset classes for the coming period. The signals below reflect the latest conclusions of our Global
Investment Committee. Here’s how to read them:
Least preferred

Neutral

Most preferred

Upgrades in green, downgrades in red

VA
Valuation

MO

Fundam.

Macro.

Momentum

Technicals

S
Sentiment

Risk

United States


EQUITIES

Eurozone

UK

Switzerland

Japan

Emerging

Global

MO

S

USD

Global

VA

MO

S

GBP

Sovereign

Sovereign

Sovereign

Inflationlinked

Inflationlinked

Inflationlinked

Inv. Grade

Inv. Grade

Inv. Grade

HY

HY

HY

Duration*

EUR/USD

CURRENCIES

VA

GBP/USD
USD/JPY

Short

Duration*

ALTERNATIVES

BONDS

EUR

Short

Duration*

Global

VA

MO

S

Medium

Hedge funds
Gold
Oil

EUR/CHF
Emerging vs USD

Source: SG Private Banking, 03/08/2018, * Duration: short = 3 to 5 years, medium = 5 to 7 years, long = 7 to 10 years. HY = High Yield bonds
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In other words
United States

US equities will remain supported by strong corporate profit growth while the Fed will continue to hike rates only
gradually. Political uncertainty remains elevated.

Europe

Uncertainties about trade and European politics – notably Brexit – will remain a concern in coming months.

Eurozone

The short-term outlook has brightened. After a soft H1, we expect growth to stabilise in coming months which,
combined with a weaker euro, will support corporate profits. However, the market is cyclically-sensitive and may be
penalised by softness in manufacturing and global trade concerns, warranting a Neutral stance.

UK

Corporate profits are expected to firm on the back of high oil prices and weak sterling. However, we remain Neutral
due to lingering uncertainties about Brexit negotiations.

Switzerland

We stay Neutral as the market’s bias toward high quality defensive stocks could prove useful if risk aversion returns.

Japan

Softer global manufacturing activity and trade tensions have prompted analysts to slash earnings expectations.
Moreover, last year’s uncoupling from the yen did not last – a spike in the yen on a bout of risk aversion would be
a negative for the equity market.

Emerging

US-China trade disputes, higher global rates, strong dollar and slowing earnings growth are headwinds for emerging
markets. Recent monetary and fiscal policy easing in China is supportive for this attractively valued market, but we
prefer to keep a cautious stance for now as uncertainties around trade tensions remain high.

Sovereigns

The uptrend in yields has resumed and there may be more to come, which warrants a defensive stance in the US
and Eurozone. Political risks may shake sovereign bonds in the euro zone periphery in the run-up to Italy’s 2019
budget, calling for prudence.

Duration**

With yields in EUR and USD set to rise, we still favour short duration. However, we expect GBP yields to increase
less than in the US or core euro zone – Brexit negotiations could degenerate putting Bank of England tightening
back on hold and so we suggest adding more duration in UK gilts.

Inflation-linked

Inflation-linked bonds offer protection to bond investors.

Investment
Grade

We still prefer US Investment Grade to High Yield given the latter’s weaker balance sheets and lower protection
from covenants.

High Yield

Euro zone high yield remains attractive from valuation and a carry perspective but high leverage in the US warrants
a more defensive approach.

ALTERNAT.

CURRENCIES

Emerging debt Rising US rates are draining liquidity from emerging debt markets.
(in € and $)
EUR/USD

Range-bound trading as we see limited upside for the USD and supportive factors for a cheap euro.

GBP/USD

We keep a neutral view on sterling – the recent slump looks overdone but Brexit uncertainty is set to linger.

EUR/GBP

We expect directionless trading as both currencies should inch higher against the dollar.

USD/JPY

Higher hedging costs and foreign capital repatriation could underpin the yen. We remain Neutral.

EUR/CHF

The SNB is likely to remain even more dovish than the ECB – we still expect a gradual slide in the CHF as we see
less safe-haven buying.

Emerging

Emerging currencies have dropped but we see limited further downside as long as the trade war doesn’t escalate.

Hedge funds

Range-trading is challenging for macro traders but, with strong corporate earnings better recognised by investors,
the backdrop for Equity Long/Short and Event Driven strategies is supportive.

Gold

Demand for gold continues to slump but gold retains safe-haven characteristics – expect sideways trading.

Oil

OPEC’s supply increase and rising US output have pushed the market into oversupply and oil prices lower.

Source: SG Private Banking, 03/08/2018, EM = Emerging markets, hard currency = dollar & euro, *Relative views expressed in local
currencies, ** Duration: short = 3-5yr, medium = 5-7yr, long = 7-10y
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Economic focus
What would trade war do to growth?
• At first, tariffs could dampen activity but not derail growth.
• However, investors should beware possible second-round effects.
• Although escalation cannot be ruled out, we do not expect a full-blown trade war.

• As promised, President Trump has embarked on a war

• Since its economy is about half as open as China, the direct

against major trade partners, hoping protectionism could
help narrow the trade deficit, rejuvenate US industry and
fight the Chinese high-tech boom.

economic impact on the US could be about half China’s or
-0.1pp, -0.2pp and -0.5pp respectively. However, this
does not take into account the financial feedback loop
effect (uncertainty, risk premia, wealth effect…).

• However, China will not remain passive and has weapons

to retaliate. For example, it could draw closer to the EU to
promote global free trade, stop upholding detente in the
US-North Korea nuclear debate, devalue its currency
sharply or restrict US investment in China.

• Using a dynamic general equilibrium model, Banque de

• Neither country can afford a full-blown trade war but after

1. Higher import costs. Firms unable to find substitutes

the recent escalation both governments will be hard
pressed to find a face-saving deal.

to Chinese imports would see production costs rise.

France economists found that a 10pp increase in world
tariffs would reduce global GDP by 1pp after two years.
However, there could also be second-round effects:

2. Lower global demand. Higher global tariffs mean

weaker US exports, only partially offset by lower
imports, and slower growth.

Bad news for growth?
• The measures’ economic impact will depend on their

3. Rising growth uncertainty. This would likely prompt

scale, length, extent (number of targeted countries) and
form (tariffs, restrictions on foreign direct investments,
controls to cross-border mergers and acquisitions).

consumers and businesses to delay spending.
4. Tighter financial conditions. Uncertainty and higher

tariffs would weigh on investor sentiment, pushing
risk premia and financing costs higher.

• Economic models suggest that, in our best case, tariffs

would reduce Chinese GDP growth by 0.1-0.2 percentage
points (pp) the first year. An intermediate scenario would
likely trim growth by 0.3 to 0.4pp. In the worst case – i.e. a
full-blown trade war – the hit would reach 0.8-1pp.

5. Disruptions to global supply chains. As trade

openness goes into reverse, manufacturers relying
heavily on low-cost countries (e.g. China, Mexico…)
would need to relocate – which would take time.

USA show a large trade deficit with China
US trade balance with China ($, % GDP)

6. Lower productivity growth. Productivity growth has

-0.5%

been boosted by open trade and foreign direct
investment flows. Dismantling global supply chains
would put this in reverse.

-1.0%

• The cumulative impact of these second-round effects

-1.5%

would see global GDP growth fall 3pp after 2 years – a
much more significant move.

0.0%

-2.0%

Bottom line
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-2.5%

• Although escalation cannot be ruled out, we deem a full-

blown trade war rather unlikely. Still, lingering trade tensions
and tariffs are set to weigh on business and investor
sentiment, and hence on investment and growth.

Sources: SGPB, Bloomberg, Datastream, Q1 2018
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Fixed Income
The risk remains higher rates
• Yields are back on the rise. We still recommend short duration in the US and eurozone and favour inflation-linkers.
• Italian politics could again be a concern this autumn. Prefer Spanish bonds among peripherals.
• Economic divergence between the US and the eurozone is reflected in credit spreads. In the US, we prefer
Investment Grade (IG) to High Yield (HY) bonds, which are more expensive and more sensitive to risk aversion. In
the eurozone, we expect HY to outperform IG as credit conditions ease further.
• We still like floating-rate notes – they are a good hedge against rising rates and help reduce portfolio duration.

Rates

Credit

Bond yields on the rise

Divergence between US and eurozone spreads

• United States. Corporate yield spreads have narrowed as
solid economic and profit growth kept default rates stable.
ongoing trade war will encourage the Federal Open Market
High Yield (HY) is expensive compared to Investment
Committee (FOMC) to reconsider its appraisal of risks in
Grade (IG) and the spread between the two bond
September. We still expect two rate hikes this year – in
segments is trading close to its lows. We still prefer IG to
September and December. The 10-year yield could rise from
HY bonds, which are more sensitive to risk aversion and
3.00% now to around 3.25% by late 2018 in response to
more correlated to equities. We still favour short maturities,
strong growth and a further rise in inflation. However, trade war
expecting further rate hikes in the US. We also like floatingescalation may cap long-term yields. The yield curve remains
rate notes as they offer a good hedge against rising
flat and, given we expect no inversion yet, we still prefer short
rates and help reduce portfolio risk.
maturities. Inflation breakevens may rise further if
US
and
eurozone
price pressures exceed expectations.
•
Eurozone. Credit spreads are
spreads drift apart
less
attractive than earlier this year
• Eurozone. Easing political concerns and
because of lingering political
1000
700
stronger inflation have pushed 10uncertainty and softer economic
900
year German Bund yields up from
600
momentum. HY spreads have
800
0.29% to 0.45%. We expect 10500
widened more than IG year-to700
year Bund yields to rise to 0.70%
date,
leading
to
600
400
by year-end. The yield spread
underperformance. However,
500
between Italy and Germany
300
the market is supported by
400
narrowed to 210bp in mid-July but
200
healthy
corporate
balance
300
has since widened again to 255bp.
sheets, the ongoing recovery and
200
100
Italy is likely to see renewed political
2014 2015 2016 2017 2018
ECB
asset purchases. At current
tension this autumn with the preparation
US HY Spreads
levels, we expect HY to outperform IG
of the 2019 budget and so we prefer
EU HY Spreads
as
credit conditions ease further. We still
Spanish bonds to Italian bonds, given their
like
corporate
hybrids bond and selected
lower risk.
floating-rate notes, which offer appealing carry ahead of
• United Kingdom. The 10-year Gilt yield has been stuck in a
ECB rate hikes next year.
tight 35bp range (1.20-1.55%) since the beginning of the
year. Brexit uncertainty will disrupt the economy, encouraging
the Bank of England to stay accommodative a little longer. In
the near term, UK yields seem to offer less upside than in the
US or even the core eurozone. We prefer to move to longer
maturities in the 7-10y sector in sovereign bond space.
• United States. Market participants are eager to know if the

Sources: SGPB, Bloomberg, 03/08/2018. Past performance should not be seen as an indication of future performance. Investments
may be subject to market fluctuations, and the price and value of investments and the income derived from them can go down as
well as up. Your capital may be at risk and you may not get back the amount you invest.
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Equities
Cautiously optimistic on global equities
• Rate hikes and political uncertainties (trade war, Brexit, Italy) are likely to weigh on valuations in coming months.
• However, robust economic activity and easy funding in the G4 will keep corporate profit growth strong.
• Overall, we stay neutral given the downside risks.

Still neutral on global equities
Slight overweight on US equities on the back of
strong profit growth

Keep a cautious stance on Emerging equities
despite recent China policy easing

• USA. US equities should gain further ground in coming

• UK. Corporate profit growth is expected to firm on the

months. Corporate profit growth will be boosted by solid
back of high oil prices and weak sterling, two key
economic expansion, tax cuts, strong growth in top-line
supportive factors – large cap UK stocks generate
revenues and high margins. Furthermore, the rise in US
around 70% of revenues abroad and 25% of the FTSE
interest rates remains too gradual for financial conditions to
100 is sensitive to energy. However, we remain neutral
turn restrictive yet and recession is still a remote risk. However,
due to persistent Brexit uncertainty.
the tax boost is now behind us and we could see higher
• Japan. In the long term, Japanese equities should benefit
wages and input prices weigh on margins in coming quarters.
from structural economic reforms, improved corporate
Also, political uncertainty may persist and valuations will
governance, sound corporate fundamentals (high
remain pressured by higher rates. All in all, we
cash levels, improved return-on-equity, low
keep a slight over-exposure.
Decline in valuation has
debt leverage) and attractive valuations.
capped equity returns
However, Japan is a cyclical market
• Eurozone. The outlook has brightened.
and sensitive to global trade and
Growth should stabilise in coming
15%
the
yen.
Softer
global
months after a soft H1. The US-EU
10%
manufacturing
activity
and
trade
trade deal has also reduced risks
5%
tensions
have
prompted
for eurozone firms, especially in the
0%
-5%
analysts to slash EPS growth
auto sector. Euro weakness
-10%
forecasts for the Topix. The IBES
should lead to further upgrades to
-15%
consensus is now for 4.1% this
corporate earnings forecasts.
year and 9% next, after +22%
European firms have reduced their
last year. Moreover, last year’s
leverage since the financial crisis and
Trailing EPS change
uncoupling of Tokyo stock markets
increased their margins and profitability.
Valuation change
from
the yen did not last. We remain
Financing conditions will remain loose with
Dividends
Net Return (Loc)
neutral USD/JPY but a spike in the yen
the ECB policy accommodative at least until H2
on a bout of risk aversion would be negative for
2019. However, low rates for long is bad news for
Japanese equities. All in all, we keep a neutral stance.
financials, the largest EuroStoxx sector (18.7%). In addition,
the market is cyclically-sensitive and may be penalised by
• Emerging markets. US-China trade disputes, higher global
softness in manufacturing, lingering trade tensions and
rates, strong dollar and slower profits growth remain
European political uncertainty in coming months. All in all, we
headwinds for Emerging markets. Although Emerging
stay neutral.
equities could benefit from recent China efforts to fight the
economic slowdown and from a weaker dollar in coming
• Switzerland. Despite high valuation, downward revisions to
months, we would stay cautious for now – valuations are
earnings-per-share forecasts and expectations for slower profit
attractive but trade tensions will persist.
growth, we stay neutral as the market’s bias toward high-quality
defensive stocks could prove useful if risk aversion returns.
Sources: SGPB, Datastream, 03/08/2018, YTD 2018 performance decomposition, MSCI indices in local currencies. Past performance should
not be seen as an indication of future performance. Investments may be subject to market fluctuations, and the price and value of investments
and the income derived from them can go down as well as up. Your capital may be at risk and you may not get back the amount you invest.
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Currencies
Trade war concerns hold sway
• Dollar rally is over.
• Euro to remain range-bound.
• Brexit uncertainty still key for sterling.
• Trade war to keep emerging currencies under pressure.

Euro stuck in a range

Trade war weighs on emerging currencies

Political uncertainty takes centre stage

Upside risks to the yen

• Euro – Softer momentum. Political concerns, softer

• Swiss franc – resilience. Cautious ECB talk and revived

growth and cautious ECB talk have weighed on the euro.
In the short run, we expect EUR/USD to stay rangebound with the dollar still underpinned by strong growth
and a favourable yield gap versus the eurozone.
Thereafter, the euro should recover gradually as investors
stop trimming their long positions. Another source of
support will be the recent batch of stronger-thanexpected eurozone indicators.

political concerns in Italy have underpinned the franc.
The Swiss central bank thinks its currency overvalued
and will fight this appreciation. However, significant
franc weakness would require a more bullish ECB
stance and greater stability in Italy. The 1.20 EUR/CHF
mark used as a floor by the central bank until January
2015 will remain a key resistance level.

• Dollar – short-lived recovery. The dollar

bounce from last April is losing
momentum – the market had
105
become overly optimistic. In the
100
near term, trade war escalation
95
90
may benefit the dollar and weigh
85
on
emerging
currencies.
80
However, this is not our central
75
scenario. Although the wide
70
65
yield gap against other major
60
currencies is still a support, a
flatter yield curve will act as a
headwind. Also, if US inflation picks
up, risky assets could struggle, reviving
volatility. All in all, we expect the dollar to lose
ground in coming months.

•

Negative correlation
between EM and USD
currencies
105
100
95
90
85
80
75
70

Yen – upside risks. The Bank of Japan’s
decision to raise the yield target for
Japanese government bonds is
likely to encourage domestic
investors to stay at home rather
than
chasing
returns
overseas. However, monetary
policy will remain ultra-loose
with inflation failing to pick up.
We stay neutral although risks
are clearly to the upside.

•
Emerging currencies
– impacted by the trade war.
Emerging currencies index
Emerging currencies have suffered
Dollar index
from the rise in US rates and trade
tensions. Some countries have had to
raise interest rates to fight inflation and capital outflows.
• Sterling – Brexit risks. Since its 2017 surge, sterling has
The yuan has tumbled, in both political and economic
trended downwards, weakened by faltering growth,
riposte to US tariffs. However, the emerging currency
policy inertia at the Bank of England – until the early
index seems to have bottomed out, after falling steadily
August hike – and the inability to strike a deal with the
between March and July. Emerging currencies are
European Union. We stay neutral GBP/USD but expect a
cheap and remain supported by strong fundamentals
slight bounce from current oversold levels.
and good growth prospects. However, trade war
escalation has left investors wary and we believe it is
too early to buy.

Sources: SGPB, Datastream, 03/08/2018. Past performance should not be seen as an indication of future performance. Investments
may be subject to market fluctuations, and the price and value of investments and the income derived from them can go down as
well as up. Your capital may be at risk and you may not get back the amount you invest.
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Alternatives
Diversification benefits
• Rising global oil output has pushed the market back into oversupply and we expect prices to ease lower.
• Rising rates and USD – a difficult environment for gold which should remain range-bound over the next 12 months.
• Markets remain below their January highs, despite strong corporate confidence and earnings. We prefer Event
Driven funds to Long/Short strategies.
• The environment of rising rates and modest spread-widening is complicated for Credit and Distressed Debt funds.
Range-trading likewise for Global Macro and CTAs.

Commodities

Hedge funds

The US will surpass Russia as the world’s largest
producer of crude oil

We await more visible trends before upgrading
Global Macro and CTAs

• Crude oil. In July, Brent posted its largest monthly decline

• Equity Long/Short. Stock prices have reacted in line with

recent earnings announcements, in contrast to previous
since 2016, down 6.5% to below $75 per barrel. This
quarters. This plays to the strengths of Long/Short stock
followed the late June summit when the Organisation of
pickers and their ability to identify winners and losers,
Petroleum-Exporting Countries (OPEC) agreed with Russia
especially in Europe and the US. However, portfolios have
and some other producers to boost output by 800k barrels
been scaled back as trade tensions have escalated,
per day (b/d) to reach their target. This agreement comes
meaning that managers would not fully benefit from any
ahead of November’s reimposition of sanctions on Iran by
summer rally. Stay Neutral.
the US which will markedly reduce its role in global supply –
• Event Driven. In recent months, the spreads in takeover deals
Iran’s output is up by around 800k b/d since sanctions were
between bidders and their targets have tightened
lifted in July 2015. Additional supply is coming to
markedly, which tends to reduce expected
the market from the US – in mid-July, output
US have already
returns in Merger Arbitrage. Yet, high
hit 11.0 million b/d, very close to Russia,
surpassed Saudis
corporate sentiment should keep the
mb/d
the world’s largest producer of crude
pipeline of new deals full. Although
12
Russia
there are few new Special
oil. The market has moved back into
11
Situations, managers are happy
oversupply, which should see
10
with the potential value creation
Brent prices ease lower – we
9
from current campaigns. Stay
expect $75 per barrel on average
US
Overweight.
8
in coming months and $70 by
Saudi
Arabia
•
Credit/Distressed Debt.
7
next summer.
The context of rising rates and
6
• Gold. Assets producing no income
modest widening of credit spreads
5
stream – such as the gold bullion –
is challenging for Credit managers,
tend to struggle in times like today when
especially those with a directional
real bond yields are rising. Moreover,
bias. Funds with a deep-value approach
assets which are priced in dollars – again like
should do better. As highlighted for several
gold – tend to fall when the dollar is rising, as it has
quarters now, robust global growth has reduced
over the past 6 months. Against this unfavorable backdrop,
the opportunity set for Distressed Debt funds. Given our
prices have moved lower, from $1,350 in January to $1,225.
macro outlook, more patience is required. Stay Underweight.
In addition, gold output has risen steadily over the past
• Global Macro/CTAs. Global Macro trends show great
decade, from 2.3 million metric tonnes in 2008 to 3.2 million
diversification potential, given the variety of themes and
last year, while demand has been sluggish (the latest data
issues faced by global economies and markets. Managers
from the World Gold Council for H1 2018 was the weakest
specializing in Emerging Markets, who tend to run a long
since 2009). All in all, these factors should keep the ounce
bias, will struggle as worries about trade, the dollar and rates
range-trading, around our 6-month and 1-year projections of
will continue to bite. Most markets continue to range-trade,
$1,250 and $1,225 respectively. This notwithstanding, we
a difficult environment for CTAs. We await more visible
continue to value gold’s qualities for portfolio diversification.
trends before upgrading this segment.
Sources: Bloomberg, 03/08/2018. Past performance should not be seen as an indication of future performance. Investments may
be subject to market fluctuations, and the price and value of investments and the income derived from them can go down as well as
up. Your capital may be at risk and you may not get back the amount you invest.
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Important information
Kleinwort Hambros is the brand name of SG Kleinwort Hambros Bank Limited, which is authorised by the Prudential Regulation Authority and
regulated by the Financial Conduct Authority and the Prudential Regulation Authority. The firm reference number is 119250. The company is
incorporated in England and Wales under number 964058 and its registered address is 5th Floor, 8 St James’s Square, London SW1Y 4JU.
Societe Generale Private Banking is a division of the Societe Generale Group operating through its head office within Societe Generale S.A. and its
network (subsidiaries, branches or departments of Societe Generale S.A.) located in the countries mentioned hereafter which use the “Societe
Generale Private Banking” and “Kleinwort Hambros” brands, and which distribute this document.
Important Information
This document is provided for information purposes only. It does not constitute and under no circumstances should it be considered in whole or in
part as an offer, a solicitation, advice, a recommendation or a contract. It is intended to be used by the recipient only and may not be passed on or
disclosed to any other persons and/or in any jurisdiction that would render the distribution illegal.
It is the responsibility of any person in possession of this document to inform himself or herself of and to observe all applicable laws and regulations of
the relevant jurisdictions. This document is in no way intended to be distributed in or into the United States of America nor directly or indirectly to any
U.S. person.
Financial Promotion
This document is a financial promotion.
Advice
We offer restricted advice, which will be based on a limited analysis of different types of products which include (but are not limited to) financial
instruments or products linked to entities in the Societe Generale Group. We will advise and make a recommendation for you after we have assessed
your needs. Please speak to your Private Banker for details of the range of products on which we provide advice.
Legal, Tax and Accounting
The information in this document does not constitute legal, tax or accounting advice. A potential investor should seek independent tax advice (where
appropriate).
Subject of the document
This document has been prepared by experts of the Group Societe Generale, and more particularly of Societe Generale Private Banking division,
to provide you with information relating to certain financial and economic data. In order to read and understand the financial and economic
information included in this document, you will need to have knowledge and experience of financial markets. If this is not the case, please contact
your advisor so that you no longer receive the document. Unless you do this, we shall consider that you have the necessary skills to understand
this document.
Please note that this document only aims to provide simple information to help you in your investment or disinvestment decisions, and that it does
not constitute a personalised recommendation. Should you wish to make an investment, as the case may be and according to the applicable
laws, your advisor within the Societe Generale Private Banking entity of which you are a client will check your eligibility for an investment and
whether it corresponds to your investment profile.
Should you not wish to receive this document, please inform your private banker in writing, and he/she will take the appropriate measures.
General Warning
The present information may change with market fluctuations, and the information and views reflected in this document may change. The Societe
Generale Private Banking entities disclaim any responsibility for the updating or revising of this document. The document’s only aim is to offer
information to investors, who will take their investment decisions without relying solely on this document. The Societe Generale Private Banking
entities disclaim all responsibility for direct or indirect losses related to any use of this document or its content. The Societe Generale Private Banking
entities do not offer no implicit or explicit guarantees as to the accuracy or exhaustiveness of the information or as to the profitability or performance
of the asset classes, countries and markets concerned.
The historical data, information and opinions provided herein have been obtained from, or are based upon, external sources that the Societe
Generale Private Banking entities believe to be reliable, but which have not been independently verified. The Societe Generale Private Banking
entities shall not be liable for the accuracy, relevance or exhaustiveness of this information. Information about past performance is not a guide to
future performance and may not be repeated. Investment value is not guaranteed and the value of investments may fluctuate. Estimates of future
performance are based on assumptions that may not be realised.
This document is confidential. It is intended exclusively for the person to whom it is given, and may not be communicated or notified to any third
party (with the exception of external advisors, on the condition they themselves respect this confidentiality undertaking). It may not be copied in
whole or in part without the prior written consent of the relevant Societe Generale Private Banking entity.
Specific warnings per jurisdiction
France: Unless otherwise expressly indicated, this document has been issued and distributed by Societe Generale, a French bank authorised and
supervised by the Autorité de Contrôle Prudentiel et de Résolution, located at 61, rue Taitbout, 75436 Paris CEDEX 09 under the prudential supervision
of the European Central Bank (“ECB”), and under the control of the Autorité des Marchés Financiers (“AMF”). Societe Generale is also registered at
ORIAS as an insurance intermediary under the number 07 022 493 orias.fr. Societe Générale is a French Société Anonyme with its registered address
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at 29 boulevard Haussmann, 75009 Paris, with a capital of EUR 1,009,897,173.75 on 11 December 2017 and unique identification number 552
120 222 R.C.S. Paris. Further details are available on request or can be found at www.privatebanking.societegenerale.fr/.
Belgium: This document has been distributed in Belgium by Société Générale Private Banking SA/NV, a Belgian credit institution according to
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